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A “Jobless” Recovery So Far
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Recovery Monitor: A
Slower Than Average Pace

Nonfarm Payroll Index vs. Trough (Monthly)
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Production Growth Also Tentative
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¢ Though not yet “official’, the current
recovery started near the beginning
of the year. These charts compare
the pace of the current recovery with
that of the past 5 recoveries, using
“0” and “100” as the end of the
recession. The chart at left shows
that businesses have been much
more reluctant to hire in the current
recovery, which tends to restrain
income growth and confidence.

¢ The currentrecovery has also seen
slower-than-average growth in
industrial production. Some of the
blame can be traced to caution and
a lack of pricing power for many
companies. Another reason may be
that auto output, the largest piece of
consumer durable goods production,
did not experience a typical
recession downturn.




Low Rates Prompted Surge in Refinancing...
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Refi Index (Index) Source:MBA allowed many consumers to either
] ] lower monthly payments, extract the
, ...Supporting the Housing Market... equity in their homes, or both.
6
. ¢ The low mortgage rates have also
supported the housing market since
4 1999 and throughout the recession
3 last year. While this high level of
) home sales can be maintained by

falling rates, the housing market is
unlikely to experience a typical

Existing Home Sales (SAAR Source: Natl. Assoc. Realtors . .
g ( ) cyclical surge in the months ahead.

...and Autos
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20 + Another beneficiary of lower rates
81 _ | - and refinancing has been auto sales,
i | which additionally have been spurred

by attractive financing offers. Like
housing, however, autos did not
experience a recession, and may
have limited upside.
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Light Vehicle Sales (SAAR) Source: AutoData




Initial Jobless Claims Increased...
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another round of corporate layoffs.
...Confidence Drifted Lower... However the increase is well below
120 the peak of a year ago.
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% 'V \ + Sluggish job growth, the threat of
80 war and a continued weak stock
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market diminished consumer
confidence, though it remains above
the recession low from last year.
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...and Manufacturing Growth Eased

¢ Manufacturing momentum has also
slowed recently following seven
monthly increases. However, this
slowing may be more of a reaction to
the second quarter slowdown in
consumer spending rather than
anticipation of future weakness.
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Preos St_ci.ft to Shed Property_ Ho_l_di-ngs, Fearing
A Correction; Timing When to Sell the House

By Ray A, SwmiTd
OME OF THE smart
money is moving out of
real estate.
With stocks plung-
ing. investors have
poured billions of doliars into
properties over the past year, gob-
biing up real-estate stocks and -
tual funds or buying rental units.
So far this year, some §3.46 billion
have flowed Into real-estate mu-
tual funds, up from %2302 miltion in
the year-earlier perlod._accordlng
to AMG Data Services.. '
~ Now, however. there are signs
that the run might be over. Rents
are dropping for pifice space, and
huilding prices are Itkely to begin
sliding so00n. After two years of
increases, returns on real-estate
' investment trusts fell 9% in the
third quart.er._accorﬂtng to Morgan Stanley.
Some money Managers and pension plans have
seen enough, They are Jowering their exposure 10
real estate. For individuals. financial planners are
recommending cutting holdings to about 5% 1o 10%:
of your total assets, not including your house.

That's down from recommended holdings of as -

Ar
which has some $800
ment, has trimmed its REIT allpecation to 9%
© from 15%. says portfolio manager Dan Bandi.
! Instead, the fund is buying stocks of basic mate-
rial makers, such as paper or chemical compa-

nies—that tend to benefit first in
. an economic cycle. “We looked
_at relative valuations and who
would benefit from a strengthen-
ing " economy, and we thought
that would be cyclicals as op-

posed to the REITs.” he says.

Peter Doyle, chief investrment

strategist of Kinetics Mutual
Funds, in White Plains, MENEY
says he recently sold some of his
office REIT holdings such ns Vor-
nado Realty Trust and SL Green
Realty uver concerns about the
office market in the New York
area. His rationale: Financial-ser-
vices companies that oCoupy
much of the office space in New
York are laying off employees,
and “ultimately, that will have
ramifications for the REITs that
are the landiords.”

The widely held Teachers 1n-
surance and Annulty Association-College Retire-
ment Equities Fund, or TIAA-CREF, also recently
trimuned its p'enslﬂn_system's holdings in real-es-
tate securities to $800 million from $1.05 biilien at
the beginning of the year

"Renl cstate generally tracks the performance
of the economy, and the broad, continuing weak-
ness is updercutting demand for space. A case in

int s the office market, where the vacancy rate
hit 15.77% recently, its highest level since 1983,
according to Heis, 8 research firm.

On top of that, demand for real estate has heen
pumped up by temporary factors such as histori-
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City of Alexandria: State Budget

FY 2003 All Funds: $82.7 Million

Roads ($5.10) —
Health ($2.90) —

HB 599 ($6.20)

Schools ($22.40)

Other ($3.40) ——
MH/MR/SA ($4.10) ——

Human Services ($10.30) —

Sheriff & Courts ($6.60) — = Gardaxheimb. (321.70)
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How Detroit Is Ruining
Your Car’s Value

Zero-Percent Deals Wreak Havoc on Resale Prices;
The Good News: $8,300 for a 2000 Ford Taurus

By KAREN LUNDEGAARD

HERE'S A LITTLE-NOTED downside
to the slew of financing incentives that
Detroit is using to keep car sales hum-
ming: The enticing deals are Lriggering
sharp declines in the value of cars the
minute they drive off the lot.
One reason: Millions of Americans are snapping
up new cars, which is increasing the glut of used cars
| on the market and driving their values down. In addi-
tion, ihe incentives themselves are effectively slash-
| ing the prices on new cars, which are a key factor in

determining resale values. That also shrinks the
value of earlier models already on the road.

One case in point Is the 2000 Ford Taurus SE,
which had a sticker price of 519,440 but now is
worth only about $8,300.

For shoppers, It's a very good time to buy many
kinds of used cars. Many of the best used-car deals
are on larger SUVs and smaller cars because they
have been so heavily discounted. The typical two-
year-old Chevy Suburban C1300, with a 526,421
sticker price, now [etches only $15,404 at trade-in,
estimates Edmunds.com, a Santa Monica, Calif.,
auto-information company. That's $1,100 less than
the resale value of the 1998

+ middel at the end of 2000,
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Hotel Occupancy

COMPARISON ALEXANDRIA HOTEL OCCUPANCY
WITH REGION

—&— Greater Washington Hotel Occupancy ~i— Alexandria Hotel Occupancy
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Hotel Rev PAR

COMPARISON OF ALEXANDRIA'S REVENUE
PER AVAILABLE ROOM WITH REGION

—&o— Greater Washington Revenue Per Available Room

==ii== Alexandria Revenue Per Available Room
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Current Capital Improvement
Program FY 2003 — 2008

NVCC (0.40%) ]
INFORMATION TECHNOLOGY PLAN (9.38%) \_

SANITARY SEWERS (9.97%) —

STORM SEWERS (2.75%) ~—— —
———— SCHOOLS (47.20%)

STREETS AND BRIDGES (6.49%)

TRAFFIC IMPROVEMENTS (5.97%)
REGIONAL JAIL (0.56%)

PUBLIC BUILDINGS (9.80%)

’ L
RECREATION (4.83%) —— : ' —  LIBRARIES (0.28%)
— COMMUNITY DEVELOPMENT (2.35%)
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Historical CIP Funding

Total Local Funding — Approved Six-Year CIPs
Schools Compared to All Other Projects
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